	[image: image1.png]


LEGALITIES AND FORMALITIES
	3

	The legal ways to trade

There are a number of legal categories under which you may trade your business but the most common are sole trader and limited company.  To start a business as a sole trader, all you need do is register with HM Revenue and Customs within 90 days of starting your business.  The formalities of starting a limited company are more complex.

Business Name

As a sole trader you can trade under your own name eg Joe Bloggs or chose a business name eg. Sparkle Windows. You do not need to register this name, but it is advisable to check that there is nobody in your area already using it as they could claim that you are purposely trying to confuse the public. If you want a website then the availability of a domain name could influence the business name you choose.
Registration/Licenses/Statutory Regulations
Certain businesses will require Local Authority registration.  Examples are food businesses and taxis/private hire vehicles.  Other businesses will require you to hold the appropriate qualifications and register with the appropriate body eg. gas engineers or electricians.  If you intend to work with children or vulnerable adults you will need to register with the Independent Safeguarding Authority.  Your business may be subject to certain statutory regulations eg, Sale of Goods Act, Distance Selling Regulations.  
Premises

If business premises, then they will need the appropriate planning permission.  You should not sign any formal lease without first consulting a solicitor.  Many people trade from home but this will depend upon the type of business eg. if it causes complaints from neighbours the Local Authority could step in.  You may also require the permission of your landlord.  If the main purpose of your home becomes anything other than domestic then planning permission, business rates, capital gains tax could become factors.
Employment

If you employ anybody there are a host of legal responsibilities which will apply.  There are also particular rules for the construction industry, even if you ‘employ’ people on a sub-contract basis.
Insurances

Certain insurances may be desirable even if not a legal requirement eg. Public Liability, Professional Indemnity.  You may also need to consider–insurance of personal car for business use , insurance for running a business from home etc.
Data Protection
You may need to register if you hold personal information on customers.

ACTIVITY

The above are only some examples of the legalities and formalities which might apply. Research the legalities and formalities which are appropriate to your business. Obtain insurance premium quotes.

The anticipated time for this activity is between 10 and 20 hours.
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